BEAR MARKET? - OUR ANALYSIS
Here is an update on our analysis regarding global equity markets. Devotees of Barmac will remember that we have accurately
predicted the bear markets of 2000 - 2003 and 2007 -2009 and this is in response to their enquiries.
As many are aware, we issued a note in August 2014 that the monthly Barmac Indicator had issued a “sell” signal on the FTSE 100
but the monthly Indicator on this index is notoriously bad for timing purposes. Indeed, in the bear market of 2000 - 2003 the signal
first occurred on the FTSE 100 in August 1999 after which the market rallied over 10%.
In the bear market of 2007 - 2009, the FTSE 100 rallied nearly 10% after the signal was generated in July 2007. However, once
issued our Indicator calls for a correction of at least 15% and we have back tested this on US data to 1929 and found it is unerringly
accurate.
So what does this mean, are we or aren’t we in a bear market?
What we can say is that since it has been issued on the FTSE 100 we have exercised extreme caution. However as our followers are
aware, we use the Indicator in conjunction with the FTSE 250 and this is far more accurate for timing purposes and validity.
Our Indicator on the FTSE 250 is certainly showing signs of giving a signal but we are not there yet. Once the signal is generated,
we will be calling a bear market and if our Indicator is proved correct again, markets will then enter a period of steep declines and
huge bear rallies.
Posted 27th August 2015
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IMPORTANT NOTES
Remember that past performance is not a reliable indicator of future results. The value of an investment and any income from it can go down as
well as up and may also decrease or increase as a result of changes in exchange rates between currencies. Current tax levels and reliefs are liable to
change. Investors may not get back the full amount originally invested. Performance is not representative of actual returns and does not take into
account any charges levied.
Source of data: Sharescope and other sources believed to be reliable.
This document has been compiled, approved and distributed by Barmac Asset Management Limited. This document is provided for information
purposes only and does not constitute investment advice or considered as an offer to sell an investment or a solicitation of an offer to buy an
investment.
Whilst all reasonable care has been taken to ensure that the information contained in this document is true and not misleading at the time of
publication, Barmac Asset Management Limited make no representation as to the accuracy or completeness. No reliance may be placed, for any
purpose, on the information and opinions contained therein. Barmac Asset Management Limited accepts no liability whatsoever for any direct
and/or consequential loss arising from use of this document or its content.
Any forward looking statements contained within this document are based largely on expectation and are subject to a number of risks. These risks
include, but are not limited to, risks and uncertainties associated with economic, political and market factors affecting trading volumes and
securities prices.
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